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AND 784, OF THE U.3. CODE, AS AMENOED. ITS TRANINISSION OR ALve. NO. OF ENCLS.
JLATION O ITS CONTENTS TO OR AECEIPT 8y AN UNAUTHORIZED PEASON (s
‘7 1 ; AN R TS LIT T SIVIIISTIMTMITTITIREY SUPP. TO
25X THIS 1S UNEVALUATED INFORMATION REPORT NO.

1. Sovromutilaj is a ZJoviet - Rumania trust Sormed in August 1352 for the
purpose of menufacturing for locel use w2 for export, machine tools,
ollfield equipment, pipes, bumps, cte. Apparcntly, the trade ban
applied by the West has crested a serious shortege of mechiner;:: and
equipment forecing the government ‘nto supplying needs with local
manufacture .

2. This trust is composed of save subtruste.. :opresented by former
repalr and mechine shODuLna.r.i.onnJ_-Lzed_n;u_:omnmuLer and the Resite

25X1 plent. | ] 2241

25X1

Sub=trugt No Location Former Ownership
1 Telesajen Romano-Anericane (Jersey-U.‘SA)
2 Bacau Jteaua-Romane. (British-Frenche-
Rumaniean)

3=l Ploestl Concordia (Germar -forieriy
Belglan~French)

5«6 Campina Astre Romana (Royel Hutch=shell)

7 Resita Rutauien Stete (wrjority ownersivip)

3. The number of the workers employed by Sovronutilej iu not availeble =t
pPresent, but it uway be assumed to be large for the fo3 lowlng reasons
listed in the order of their importance:

(a) the Communist system of employing large number of supervigsors,
chackers, etc;
() lack of shilled labor and mechinery;
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(¢) worn-out equipment under constant repair;

(@) increascd plent capacity of subirusts Ilo 1-3-k and perheps others.
Scme indication of the tremendous increase in personnel s conveyed by
the report according to which subtrusts . io 3~k Ploesti, foruewly
belonging teo Conzordia, at present employ eight thousand workers as
against about one thousand in the premationalization period..

Because of lack of imports the plents are being ordered to manufecture
some specialized equipment for which they are not properly equipped.
AlzS, the manufacture of certain types of equipment is being spread out
among many plants indicating & lack of speclalized plant capecilty.

Duz to the lov gquality of the materiel and equipment manufaztured
locally, the accident Trequency rate increased considersbly. For these
reasons, the cost of labor and manufacture has gone up to such an extent
that the Goverunent was forced to inaugurate a serious campalgn for
reducing costs.

According to the "Scanteia", the chief Comrmunist deily, of 20 Feb 53,
the Reslta plent (No 7) exceeded the brogram up to 1 Feb 53, on the
production of pump units and mud pumps for the oil industry by

13.7 percent and 16.6 percent, respectively., In the sbsence of
detailed data in this respect, this information is, of course ’
meaningless. The honorehle title of "Stakhanovite" was granted to
13 workers in this plant during Januery 1953. '

| |80vromutila,j is circulating in the West, an export
gue ol equipment menufactured by them, which appeears to be a
copy of US catalogues. This ey represent more of & propegande gesture
then ability to export.
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